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Abstract

As urbanization continues to expedite in our country, mode of the real estate industry is
becoming marketable step by step. Now the industry has gradually developed into one of the
main support of the country’s economy.But the industry was developed late, and saturation of
economic market, inexexperience and funding gaps hold back developement, because of its
features and complexity, so that the industry as a whole can not achieve a good development.
Therefore, how to availably decrease the financial risk of business operation is vital.

The research object of this paper is Green Land Holdings, which has a significant high
indebtedness characteristics. Firstly, the paper concludes the literature from: financial risk
management, financial leverage effect, the relationship between financial risk leverage and
financial leverage, and the financial risk assessment of real estate industry, and explain the
notion of financial risk and its causes, the theories of capital structure, financial leverage and
risk control which are closely related to the subject of this paper have a good comb; Secondly, a
detailed analysis of the financial status of the enterprise, through the calculation of the indicators,
it is found that there are some deficiencies in the ability of Green Land Holdings, on this basis, it
identifies the financial risk of Green Land Holdings and uses Z-Value model and F-value model
are evaluated to more accurately measure the level of financial risk of Green Land Holdings;
Then dissect the internal and external causes of financial risk, and inner analyse from the
financing, investment, management, supervision, and outer analyse from the economic and
market, urban and rural income and policies on housing, and put forward the solution measures
according to the cause. These measures can help enterprise to strengthen financial risk control.

Finally, it is concluded that Green Land Holdings is a very typical real estate enterprise
with high debt management.Its operating and financial situation is not ideal enough, which
increases the pressure of enterprise debt repayment and further its financial risk. May have an
impact on the future continuance progress of enterprises. Therefore, Green Land Holdings
should realize the urgency and necessity of controlling financial risk in time, and take action on

financial risk to make enterprises healthy and continuous operation.

Keywords: Green Land Holdings; High debt management; Financial risk; Risk identification;

Risk control
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