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Abstract

The stock market started to bloom and continue to grow in the 1980s as my country's
financial structure of a given progressed.The ever-increasing number of corporate bonds and
stock issuance in the early 1990s helped the secondary market's rapid growth. With the fast
expansion of my country's stock market, an increasing number of companies are opting to go
public in order to raise funds for their ongoing development.However, a successful listing is
not done once and for all. If unfortunately delisting, it will lose the possibility of raising funds
from shareholders. Therefore, In order to avoid delisting, certain publicly traded firms would
not hesitate to break accounting rules and commit financial fraud. Since 2000, in order to
allow more companies to have the opportunity to raise funds by listing, except for opening the
primary board market, Medium and small boards, as well as ChiNext, have been developed in
my country to provide new listing platforms for companies that do not meet the main board
compliance standards. A significant number of companies can now be listed and traded as
constraints have been relaxed, and financial fraud has also intensified, causing huge losses to
individual investors, companies, and even the world. As a result, it is critical to minimize the
epidemic of financial fraud as quickly as possible in order to protect creditors' territorial
integrity while also keeping financial institutions stable and orderly.

The manufacturing industry is a traditional seasonal industry, and the operation of its
trading sector is influenced by the steel industry's development trend. If the development of
the steel industry is insufficient. Then the operating conditions of steel companies will be
affected. Through the research of this article, it is found that the steel industry has been in a
downward state since 2011. The most typical problem is that the capacity utilization rate is
seriously insufficient but a large amount of funds are required to maintain daily operations.
By 2015, most steel companies have suffered losses. Against the background of such a
downturn, the operating conditions of steel companies are very precarious.

Fushun Special Steel, a major steel maker, has been engaged in financial fraud for the
past eight years, and the total number of governance and management personnel involved in
fraud is as high as 45, and even the supervisors and chief counsel are also engaged in the

process. The leadership layer should have played a part in overseeing management because it
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serves the views of the public of shareholders.However, Fushun Special Steel's board and
management conspired to extort investors, resulting in a substantial drop in the real economy.
This article begins with the Fushun Special Steel financial fraud case, which has triggered an
uproar in the capital market,and emphasizes the financial fraud methods used by Fushun
Special Steel. The financial fraud methods of Fushun Special Steel are actually very
conventional and do not involve more complicated accounting manipulations. By changing
main business costs, inventory, building in construction, and degradation of marketable
securities, the approach only has an impact on revenues, eliminating the possibility of
delisting. Following that, this article applies the GONE hypothesis to Fushun Special Steel's
financial fraud intentions.The four elements of the equity structure are addressed by the
incentive element: the executive board, the planning commission, and bureaucracy.Based on
the results of the investigation into deception intention, this article proposes corresponding
countermeasures, hoping to curb the occurrence of financial fraud through a collaborative

effort between the company, finance companies, and relevant regulatory agencies.

Keywords:GONE theory; Fushun special steel; Financial fraud; Measures
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